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Following the result of the British referendum 
“Brexit wins, everybody loses”, according to ESADE experts
José María de Areilza and Robert Tornabell
· “Without Europe, it is likely that Britain will become poorer and remain isolated,” says Robert Tornabell, professor of banking and international finance at ESADE
· José María de Areilza, professor of law at ESADE Law School and holder of the Jean Monnet Chair at ESADE, believes that: “Lessons should be urgently drawn for the future and the EU must address the worries of those citizens who feel neglected. Direct democracy should not be used to decide complex issues that divide a nation in two.”
June 24, 2016. – “A nation should not decide its future by tossing a coin, nor subject its legal and political stability to stress simply to resolve the problems of a political party”, said José María de Areilza, law professor ESADE Law School and holder of the Jean Monnet Chair at ESADE after the results of the British referendum were announced. With 72.16% participation and all the votes counted, the referendum has revealed a majority in favour (51.9% vs. 48.1%) of the withdrawal of the United Kingdom from the European Union. Robert Tornabell, emeritus professor of banking and international finance at ESADE, observed that: “Without Europe, it is likely that Britain will become poorer and remain isolated.” He added that: “Brexit, as the IMF said, could lead to a UK recession in 2017 and a loss of up to 5.5 points until 2019. Nearly half of British exports go to Europe and access to the single market is vital for the City and to attract foreign direct investment.” José María de Areilza believes that: “the Conservative Party will suffer a deep division and British society will be split in two.” He also agrees with Tornabell that “these wounds will take time to heal”.
 “Asian markets were the first to react to the change of trend in the count shortly after polls closed (during polling day, Thursday 23, the markets were betting on a ‘REMAIN’ result)”, stated Robert Tornabell. “Asian markets have seen the start of a high level of volatility in all currency markets, and so the Bank of England is looking to stabilise and support the pound, which lost more than 10%. Meanwhile, Tokyo fell 8% and the euro lost 3%”, he added. The expert from ESADE observed that: “central banks, particularly the European Central Bank (ECB) and the Federal Reserve (Fed USA), in addition to the National Bank of Switzerland, Sweden, the Bank of Japan, and the National Bank of China, will be forced to support the pound. These banks will have to buy sovereign debt in pounds and give liquidity to stock markets so that the shares and corporate debt of British companies do not sink,” he added.
In such a scenario of legal, political, and financial uncertainty, those who wanted the referendum and many other Europeans: “should learn urgent lessons for the future. The EU must address the worries of those citizens who feel neglected and direct democracy should not be used to decide complex issues that divide a nation in two,” concluded José María de Areilza. 
About ESADE

Founded in 1958, ESADE Business and Law School has campuses in Barcelona and Madrid and a presence in São Paulo, Lima, Mexico City, Bogotá, Santiago and Buenos Aires. It has partnership agreements with more than 100 universities and business schools worldwide. Each year, more than 11,000 students participate in its programmes (MBA and Executive Education, as well as bachelor’s and master’s degree programmes in business administration and law). ESADE Alumni, the school’s alumni association, is 56,000 members strong, including more than 17,500 members in management positions at enterprises around the globe. Through its 64 professional groups, the association promotes continuing education, professional development and entrepreneurship. The network includes members of 115 different nationalities located in more than 100 countries around the world, and it has been organising the project ‘Alumni Giving Back’ since 2006 – the first of its kind in Europe –, through which more than 1,500 alumni have voluntarily contributed their talent, experience and management skills to 170 third-sector companies. Additionally, the association’s investors’ network, ESADE BAN, was named the country’s best business angels network by the Spanish Business Angels Association. ESADE Business School also participates in the ESADECREAPOLIS business park, a pioneering innovation centre that brings together academia and the world of business. With a clear international orientation, ESADE is consistently ranked among the world’s top business schools by the leading rankings (Financial Times, Bloomberg BusinessWeek, The Economist and América Economía). ESADE is a member of Ramon Llull University (www.url.edu).
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